
Projections of income statement and balance sheet for the firm
Introduction
Income statement basically highlights revenues, expenses, and income or loss for a specific period of time.
This can be calculated by differentiating the total expenses and total income.
On the other hand, a balance sheet highlights the assets, liabilities and shareholder equity at a given period of time. Balance sheet can be created by listing all the assets on the left side of a page including both cash bat hand and also cash at bank and all the financial assets the firm owns. On the right side of a page list the firms’ liabilities. Balance sheet can be worked by subtracting total liabilities from total assets.
The amount left is usually known as owner equity.
 The pillar of any business planning process lies within the preparation of financial statements in order to focus the outcome of an enterprise results in future periods.

Financial projections rely on integrating the internal and external accounting data you already use in the daily basis for business management. Through projecting your revenue and expenses, you can get an accurate view for how successful your business can be. Creating financial projections is not an easy task but is a very vital part of developing a sound strategy. The financials tell you what goals to keep and what to cut off.
Projections can also be a roadmap to help your business grow and run effectively without running out of cash. In order to generate and support additional revenues, additional cash is always needed. Financial projections aids in assessing what additional assets are needed to support increased revenue and the potential impact on your balance sheet. 
Contents of Financial projections include:
· a forecasting of the income statement, 
· the balance sheet, and 
· the cash flow statement. 
Future Projections of analysis overview for financial Statement and balance sheet 
Investors and creditors usually are interested to find out the prospective financial data that reflects expectations of revenue and profit.
 A well-documented financial statement adds confidence to investors and creditors that one can secure loans from financial institutions so easily.
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Reference
 Strategy Club website and review the Sample
Strategic Plan for Colgate-Palmolive (2019) under the student resources section.
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